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In an August 12 interview with Mexican business daily EL FINANCIERO, Citibank president John
Reed praised Mexico's rising foreign currency reserves, pointing out that current levels represent
nearly 15% of the foreign debt burden. Current Mexican reserves of about $15 billion, he said,
provide the nation a certain flexibility it previously lacked. However, said Reed, the principal
obstacle to Mexican economic growth continues to be high inflation. The banker qualified Mexico's
performance in foreign markets as "positive," while the domestic scene was described as "also
a little positive," since there is evidence of resumed economic growth. Regarding export trade,
he mentioned growth in non-oil exports, improvements in both quantity and price of oil exports,
and the recuperation of the nation's tourism industry. Reed denied the veracity of certain press
reports that Citibank plans to sell its Mexican loans. "We have not thought about selling the
Mexican debt portfolio, since we do not believe consideration of this option to be necessary." Reed
was interviewed following a brief visit with President Miguel de la Madrid. (Basic data from EL
FINANCIERO, 08/13/87)
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